CHAPTER I

INTRODUCTION

This is a descriptive account of the system of con-
sumption, production, distribution and exchange of
wealth among Chinese peasants as observed in a village,
Kaihsienkung, south of Lake Tai, in Eastern China.
It aims at showing the relation of this economic system
to a specific geographical setting and to the social
structure of the community. The village under in-
vestigation, like most Chinese villages, is undergoing a
tremendous process of Change. This account, there-
fore, will show the forces and problems in a changing
village economy.

An intensive investigation of a small field of this
kind is a necessary supplement of the broad surveys
made of present-day economic problems in China.
It will exemplify the importance of regional factors
in analysing these problems and will provide empirical
illustrations*

This type of study will enable us to realize the im-
portance of the background of the traditional economy,
and the effect of the new forces on the everyday life
of the people.

To stress the equal importance of the traditional and
the new forces is necessary because the real process
of change of Chinese economic life is neither a direct
transference of social institutions from the West nor a
mere disturbance of a traditional equilibrium. The